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¢ƘŜ ǎǿƛǘŎƘ ŦǊƻƳ ŀ 5. ǘƻ ŀ 5/ ǎȅǎǘŜƳ ǇƭŀƴƴŜŘ ŦƻǊ нлнс ǿƛƭƭ ōŜ ŘŜƭŀȅŜŘ ŦƻǊ άŀ ƳŀȄƛƳǳƳ ƻŦ ƻƴŜ ȅŜŀǊέ

Dutch pension reform delayed by one year

New Pension Contract

Å Pension reform must start no later than 1 January 2023, one year later than planned.

Å Parts of the new system may take effect earlier than 1 January 2023.

Å Large pension funds and occupational pension funds are not adjusting their planning for the transition 
to the new systemfor the time being.

Å Almost half of the employers have no idea what the pension agreement entails; almost 90% of the 
employees know little or nothing about the pension agreement.

Å Trade unions have a clear preference for the new contract.

Matching

Å Interest rate hedging keeps pivotal role in new pension system.

Å Pension promises have been replaced by an ambition that is based on the projected return, which is 
dependent on the interest rate.

Å The expectation is that pension funds will hedge less interest rate risk in the new pension system.

Å AXA IM expects a major shift to credits in the coming years.

1



Å The Bond Performance Barometer will be published on a quarterly basisto show where you can make a 
positive return by construction.

Å Objective of the barometer is to help our Dutch institutional clients navigate through the market 
ΨǿŜŀǘƘŜǊΩ by providing a clear and easy to understand infographic explaining the relationship between 
governments bonds and corporate bonds, as well as ŎƘŀƴƎŜǎ ŀŎǊƻǎǎ ŀǎǎŜǘ ŀƭƭƻŎŀǘƛƻƴ ΨōǳŎƪŜǘǎΩ in the 
Dutch Pension Fund universe during the pension reforms transition period.

Å ¢ƘŜ ƪŜȅ ŜƭŜƳŜƴǘǎ ƛƴŎƭǳŘŜŘ ŀǘ ǘƘŜ ōŀǊƻƳŜǘŜǊΩǎ ƭŀǳƴŎƘ ŀǊŜΥ

Å 5-year buckets: We show the spread and yield levels for various buckets, based on residual maturity. 
In these maturity buckets we group fixed income securities with similarmaturities.

Å Temperature: Asset Swap SpreadΥ ¢ƘŜ ΨǘŜƳǇŜǊŀǘǳǊŜΩ ǊŜǇǊŜǎŜƴǘǎ Ƙƻǿ ƳǳŎƘ ŀŘŘƛǘƛƻƴŀƭ ǊŜǘǳǊƴ Ŏŀƴ ōŜ 
generated over the risk-free rate. The asset swap spread is an indicator, illustrating the additional 
income on the swap rate, which is a proxy for the risk-free rate. It shows the relative pricing of bonds 
with comparable characteristics (duration and credit rating).  

Å ChangeΥ ¢ƘŜ ǇŀŎŜ ŀǘ ǿƘƛŎƘ ǘƘƛǎ ŀŘŘƛǘƛƻƴŀƭ ǊŜǘǳǊƴ ƛǎ ŎƘŀƴƎƛƴƎ ƛǎ ŀƭǎƻ ƳƻƴƛǘƻǊŜŘΦ ¢Ƙƛǎ ƛǎ ǘƘŜ ΨǎǇǊŜŀŘ 
ŎƘŀƴƎŜΩ ƛƴ ǘƘŜ .ŀǊƻƳŜǘŜǊΦ Lǘ ǎƘƻǿǎ ǘƘŜ development of the Asset Swap Spread over the last 3 
months.

Å Weather: The level of the Asset Swap Spread defines the weather. So sunny weather indicates that the 
asset swap spread is high.

By matching the transition strategy to the market situation, the barometer aims to support strategies for 
increasing returns and smart transition management.

AXA IM Bond Performance Barometer has been launched in April 2021 
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The differences between AAA Euro Govies and AAA Euro Credit spreads remained the same in Q2 due to 
stable asset swap spreads for as well sovereign bonds as credits

AXA IM Bond Performance Barometer: AAA goviesand credits

Please note that empty buckets in the Barometer graphics mean there are no bonds present in these maturity buckets in the index.
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Asset Swap Spread (ASW): the 
level of the asset swap spread as 
at June 30th, 2021. 

Spread Change: the change in 
the asset swap spread 
compared to March 31st, 2020.

Weather: a visualization of the 
asset swap spread level as at 
June 30th, 2021



The differences between AA Euro Govies and AA Euro Credit spreads became smaller in Q2 due to rising 
sovereign asset swap spreads and stable credit asset swap spreads

AXA IM Bond Performance Barometer: AA goviesand credits

Please note that empty buckets in the Barometer graphics mean there are no bonds present in these maturity buckets in the index.
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Asset Swap Spread (ASW): the 
level of the asset swap spread as 
at June 30th, 2021. 

Spread Change: the change in 
the asset swap spread 
compared to March 31st, 2020.

Weather: a visualization of the 
asset swap spread level as at 
June 30th, 2021



Difference between AA Global Sovereign bond spread - AA Global Credit spread declined up to 15 years,
but increased for longer term (15-30yr) buckets, due to increase longer-term global credit asset swap spreads

AXA IM Bond Performance Barometer: AA Global Sovereign & AA Global Credit 

Please note that empty OECD and global credit buckets in the Barometer graphics mean some data are missing to convert the ASW to a hedgedASW,
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Asset Swap Spread (ASW): the 
level of the asset swap spread as 
at June 30th, 2021. 

Spread Change: the change in 
the asset swap spread 
compared to March 31st, 2020.

Weather: a visualization of the 
asset swap spread level as at 
June 30th, 2021



Euro sovereign yields went up for most maturities, as well for AAA and AA rated bonds

Credit yields came down significantly in longer termglobal credit hedged

Please note that empty buckets in the Barometer graphics mean there are no bonds present in these maturity buckets in the index.
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The overview of  the Yield to Maturities summarizes what youôre going to 

make if you would invest a security right now.



Compared to end of March: govies-4%, equities +2%, real estate +1% and credit +0.3%

Allocation to government bonds has decreased in favor of equities, alts and credit
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Fixed Income Markets Q2 2021

Central bank support key to ongoing orderly functioning of fixed income markets

Source: Market Outlook AXA IM as at June 2021

Å Sentiment is relatively neutral across fixed income. Many investors were looking for higher yields in Q2and 
have been surprised by the rally in bond markets. 

Å Credit facilities and asset purchase programmes have provided huge support to markets. Record volumes of 
new issuance in credit markets in North America and Europe have allowed companies to raise liquidity levels 
and reduce default risk despite collapse in revenues. 

Å Central bank policies have reduced volatility in government bond markets. Policy rates set the floor for 
yields while forward guidance and QE control the upside. Further curve steepening depends on economic 
recovery

Å Europe has underperformed, reflecting the drag on performance from negative yields and the closing of the 
gap between Treasuries and German bunds. In part this reflects improved economic optimism on Europe 
which has kept yields in the upper half of the year-to-date range. 

Å Enlarged PEPP and plans for Recovery Fund are positive for European peripherals.

Å Risks remain centred on the virus, the fragile economic recovery and ability of government to sustain fiscal 
support

Å Longer-term impact of increased government bond issuance has not materialised so far.
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Fixed Income Markets Q2 2021: Credit

Strong recovery in credit with heavy corporate issuance

Source: Market Outlook AXA IM as at June 2021

Å Fundamentals are clearly challenged but policy support has reduced credit risk. Buying of corporate bonds 
from central banks shows commitment to sustaining orderly markets and funding channels. 

Å However, rating agencies are likely to continue to downgrade issuers and default rate in HY will continue to 
rise. 

Å Global investment grade credit has returned positive excess returns (returns relative to the government 
bond curve) in eight of the last ten quarters. 

Å Spreads have narrowed a lot since March with some modest further narrowing expected. 

Å The recovery in the global economy and the plentiful supply of liquidity from central bank balance sheet 
expansion continue to drive credit spreads lower and deliver positive excess returns.

Å AXA IM remains positive on creditand modestly overweight beta in Euro and US dollar portfolios.
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Not for Retail distribution: This document is intended exclusively for Professional, Institutional, Qualified or 
Wholesale Clients / Investors only, as defined by applicable local laws and regulation. Circulation must be 
restricted accordingly.

This document is for informational purposes only and does not constitute investment research or financial 
analysis relating to transactions in financial instruments as per MiFID Directive (2014/65/EU), nor does it 
constitute on the part of AXA Investment Managers or its affiliated companies an offer to buy or sell any 
investments, products or services, and should not be considered as solicitation or investment, legal or tax advice, 
a recommendation for an investment strategy or a personalized recommendation to buy or sell securities.

It has been established on the basis ofdata, projections, forecasts, anticipations and hypothesis which are 
subjective. Its analysis and conclusions are the expression of an opinion, based on available data at a specific 
date.

All information in this document is established on data made public by official providers of economic and market 
statistics. AXA Investment Managers disclaims any and allliability relating to a decision based on or for reliance 
on this document. All exhibits included in this document, unless stated otherwise, are as of the publication date 
of this document.

Furthermore, due to the subjective nature of these opinions and analysis, these data, projections, forecasts, 
ŀƴǘƛŎƛǇŀǘƛƻƴǎΣ ƘȅǇƻǘƘŜǎƛǎΣ ŜǘŎΦ ŀǊŜ ƴƻǘ ƴŜŎŜǎǎŀǊȅ ǳǎŜŘ ƻǊ ŦƻƭƭƻǿŜŘ ōȅ !·! LaΩǎ ǇƻǊǘŦƻƭƛƻ ƳŀƴŀƎŜƳŜƴǘ ǘŜŀƳǎ ƻǊ 
its affiliates, who may act based on their own opinions. Any reproduction of this information, in whole or in part 
is, unless otherwise authorisedby AXA IM, prohibited.

In the Netherlands, this document is intended for Professional Clients only, as defined by local laws and the 
MIFID directive, and is distributed by AXA IM Benelux- NetherlandsBranch, Beethoven 500 ς4th Floor, 
Beethovenstraat518 ς1082 PR Amsterdam - the Netherlands.

Disclaimer 
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